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County Commissioners Ask Questions On Potential Bucks County Water & Sewer Authority Sale - LevittownNow.com

The Bucks County Commissioners sent a letter this week
to the leader of the Bucks County Water and Sewer
Authority asking questions as the authority explores
selling its wasterwater system to for-profit company Aqua
Pennsylvania for $1.1 billion.
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In a letter signed by Bucks County Commissioners
Chairperson Bob Harvie, Vice Chairperson Diane Ellis-
Marseglia, and Gene DiGirolamo, the two Democrats and
one Republican state the proposal sale of the sewer
system that serves residents throughout the county has
led to significant public interest.

The county chartered the authority in 1962 and could
receive more than $1 billion in profit if the sale that will
raise customer rates goes through.
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The commissioners’ questions, which were formulated by
the elected officials, county staff, and inquiries from

residents, were requested to be answered by the authority
by August 29.

A Bucks County Water and Sewer Authority spokesperson

told LevittownNow.com the questions would be answered
by that time.
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County Commissioners Ask Questions On Potential Bucks County Water & Sewer Authority Sale - LevittownNow.com

The commissioners asked for information on the debt
payments owed by the authority, its legal reasoning for the
county getting profits, rate information, if the authority can
sustain with only its smaller drinking water operation, what
would happen if they don’t sell, and others.

The deal would be the largest one of its kind in
Pennsylvania and possibly the nation.
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The most recent commissioners’ meeting featured public
comment opposing the potential sale of the sewer system.

The Bucks County Water and Sewer Authority said they
plan to solicit more feedback from the public before
making a decision.
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Mr. Benjamin Jones

CEO & Executive Director

Bucks County Water & Sewer Authority
1275 Almshouse Road

Warrington, PA 18976
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August 15, 2022
Mr. Jones,

As the elected representatives of the people of Bucks
County, the Bucks County Board of Commissioners is
closely monitoring the proposed sale of the Bucks County
Water & Sewer Authority’s wastewater system to Essential
Utilities/Aqua Pennsylvania. We are also intently listening
to ratepayer input and feedback concerning the proposal.
This proposal has clearly piqued the public’s interest and
has understandably received a great deal of coverage in
our local media. We thank you for agreeing to hold
townhalls during this process to answer questions and
solicit feedback.

The County has an obvious interest, on many levels, in
having a thorough understanding of the ongoing
negotiations between the Bucks County Water & Sewer
Authority and Essential Utilities/Aqua Pennsylvania
regarding the potential sale of the Authority’s sewer
operations.

Since its inception six decades ago, the Authority has
been an independent entity and operated as such without
interference. It has become established practice that while
Authority members are appointed by the Bucks County
Board of Commissioners, the Authority’s operations and
finances are not under the purview of the County. This
established separation has left the County administration
without the requisite knowledge to fully understand the
impact a potential sale of the Authority’s sewer operations
would have on the Authority, the Authority’s customers, or
the County itself.

The County has an obligation to learn all it can about this
issue. To that end, attached to this leter are a series of
questions about the proposed sale, which have been
sourced from the Commissioners, County staff, and
ratepayers who have contacted us directly. We will
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Sincerely,
Robert Harvie
Commissioner Chair

Diane Ellis-Marseglia
Commissioner Vice-Chair

Gene DiGirolamo
Commissioner Secretary

BCWSA Questions from the Bucks County Board of
Commissioners

* Reports are that the sale of the sewer portion of the
BCWSA would net $1.1 billion and would be the largest
sale of a public utility to a private entity in American
history.

Please verify that amount, and also answer the following:
* How much of the revenue needs to be used to pay off
BCWSA debt?

» What other BCWSA obligations need to be met using the
remaining funds?

» How much of the funding will be used to meet those
obligations?

* After the above obligations are met, will the BCWSA
commit to transferring the remainder of those funds to the
County of Bucks?

» Has BCWSA raised its sewer rates over the past five
years? If so, please detail those increases.

* Does BCWSA believe that it is legally required to remit to
the County the proceeds of a sale of the sewer operations
of BCWSA or does BCWSA believe this is discretionary?
With references to statute and/or caselaw, please provide
a legal basis for BCWSA'’s opinion.

« If the County accepted the proceeds of the sale of the
sewer operations of BCWSA, how much would need to be
put aside to offset any increase in sewer rates for the next
five years? For the next 10 years?

* Has there been discussion of this fund being the
responsibility of Essential Utilities/Aqua Pennsylvania,
instead of the County?

* Does BCWSA believe that such a fund may be managed
by BCWSA? If not, please provide a legal basis for
BCWSA’s opinion.

o Will Essential Utilities/Aaua Pennsvlvania commit to not
Ads by Google

Stop seeing this ad = Why this ad? [>

https://levittownnow.com/2022/08/16/county-commissioners-ask-questions-on-potential-bucks-county-water-sewer-authority-sale/

712


https://www.googleadservices.com/pagead/aclk?sa=L&ai=C1gsocVMCY9XuOpmcoPMP04CagA6v69SZY-fVxM6_DNzZHhABINeVuB9gyfajjNCk5A-gAb72ydgCyAEJqAMByAPLBKoE3AJP0EQrVQ2nNAtb0vVxnXkza9xPargrFQKfEC8KeoHoMzldRmcyeTE8g0qHy4X2XWW8pTJi9mgnujrX7ZqVun8IiNKx_m7wPriVgCTqqZi6kBRv2WLh0EFk7W6xrN7o1Utmn2Ti8MDBFU1JFD6lYB-v7q8cccCMx5GhEaBN7a3gNv0qFbLkQybgZEt1cfJ-r-sQ4U1FFjgdk8pOOj52fgEOSlun8PHX_lUscRgE5MNNCJwI7zhEii-ZZbpi1hsMS3-hqqSuE-OpQwv4uOww4gyFFx-dYZQsfr8AS5DjPBW75Jzo0thbz-6ZxSmuAUDdjHnyKYx1ZrQ2ZtBnhpxj5s1dm1X8vsZA2yNzFdWi8_q3t_Sih9y0Lp8DnqZBKlbaZP9Pn34GWxixILx06RmSe8sfcrxV_c-DWv7rKt6FGz90zpz7ntP4ejFXKXaWyEGQBpS2jMW3mIJrIVsn84LABIzgqp6dA6AGLoAHqom2pwGoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYHzICigI6AoBAsQmpQyZXKVlkvoAKAZgLAcgLAYAMAbgMAbgT5APYEw2IFAHQFQH4FgGAFwE&num=1&cid=CAASJeRo3VEbvvK2NzfgtepG9pLvuR1-DP5i4cVmlHUPZ8cRHj5K2hI&sig=AOD64_30hAQQIVJ-wSsN1r3EmseMv2XYvA&client=ca-pub-4455593405566238&nb=9&adurl=https://www.intellisenseinc.com/news-events/blog/6-water-level-sensors-for-communities-and-businesses/%3Futm_source%3Dgoogle%26utm_medium%3Ddisplay-prospecting%26utm_campaign%3Dwater-level-sensor-technology
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C1gsocVMCY9XuOpmcoPMP04CagA6v69SZY-fVxM6_DNzZHhABINeVuB9gyfajjNCk5A-gAb72ydgCyAEJqAMByAPLBKoE3AJP0EQrVQ2nNAtb0vVxnXkza9xPargrFQKfEC8KeoHoMzldRmcyeTE8g0qHy4X2XWW8pTJi9mgnujrX7ZqVun8IiNKx_m7wPriVgCTqqZi6kBRv2WLh0EFk7W6xrN7o1Utmn2Ti8MDBFU1JFD6lYB-v7q8cccCMx5GhEaBN7a3gNv0qFbLkQybgZEt1cfJ-r-sQ4U1FFjgdk8pOOj52fgEOSlun8PHX_lUscRgE5MNNCJwI7zhEii-ZZbpi1hsMS3-hqqSuE-OpQwv4uOww4gyFFx-dYZQsfr8AS5DjPBW75Jzo0thbz-6ZxSmuAUDdjHnyKYx1ZrQ2ZtBnhpxj5s1dm1X8vsZA2yNzFdWi8_q3t_Sih9y0Lp8DnqZBKlbaZP9Pn34GWxixILx06RmSe8sfcrxV_c-DWv7rKt6FGz90zpz7ntP4ejFXKXaWyEGQBpS2jMW3mIJrIVsn84LABIzgqp6dA6AGLoAHqom2pwGoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYHzICigI6AoBAsQmpQyZXKVlkvoAKAZgLAcgLAYAMAbgMAbgT5APYEw2IFAHQFQH4FgGAFwE&num=1&cid=CAASJeRo3VEbvvK2NzfgtepG9pLvuR1-DP5i4cVmlHUPZ8cRHj5K2hI&sig=AOD64_30hAQQIVJ-wSsN1r3EmseMv2XYvA&client=ca-pub-4455593405566238&nb=9&adurl=https://www.intellisenseinc.com/news-events/blog/6-water-level-sensors-for-communities-and-businesses/%3Futm_source%3Dgoogle%26utm_medium%3Ddisplay-prospecting%26utm_campaign%3Dwater-level-sensor-technology
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C1gsocVMCY9XuOpmcoPMP04CagA6v69SZY-fVxM6_DNzZHhABINeVuB9gyfajjNCk5A-gAb72ydgCyAEJqAMByAPLBKoE3AJP0EQrVQ2nNAtb0vVxnXkza9xPargrFQKfEC8KeoHoMzldRmcyeTE8g0qHy4X2XWW8pTJi9mgnujrX7ZqVun8IiNKx_m7wPriVgCTqqZi6kBRv2WLh0EFk7W6xrN7o1Utmn2Ti8MDBFU1JFD6lYB-v7q8cccCMx5GhEaBN7a3gNv0qFbLkQybgZEt1cfJ-r-sQ4U1FFjgdk8pOOj52fgEOSlun8PHX_lUscRgE5MNNCJwI7zhEii-ZZbpi1hsMS3-hqqSuE-OpQwv4uOww4gyFFx-dYZQsfr8AS5DjPBW75Jzo0thbz-6ZxSmuAUDdjHnyKYx1ZrQ2ZtBnhpxj5s1dm1X8vsZA2yNzFdWi8_q3t_Sih9y0Lp8DnqZBKlbaZP9Pn34GWxixILx06RmSe8sfcrxV_c-DWv7rKt6FGz90zpz7ntP4ejFXKXaWyEGQBpS2jMW3mIJrIVsn84LABIzgqp6dA6AGLoAHqom2pwGoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYHzICigI6AoBAsQmpQyZXKVlkvoAKAZgLAcgLAYAMAbgMAbgT5APYEw2IFAHQFQH4FgGAFwE&num=1&cid=CAASJeRo3VEbvvK2NzfgtepG9pLvuR1-DP5i4cVmlHUPZ8cRHj5K2hI&sig=AOD64_30hAQQIVJ-wSsN1r3EmseMv2XYvA&client=ca-pub-4455593405566238&nb=0&adurl=https://www.intellisenseinc.com/news-events/blog/6-water-level-sensors-for-communities-and-businesses/%3Futm_source%3Dgoogle%26utm_medium%3Ddisplay-prospecting%26utm_campaign%3Dwater-level-sensor-technology
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C1gsocVMCY9XuOpmcoPMP04CagA6v69SZY-fVxM6_DNzZHhABINeVuB9gyfajjNCk5A-gAb72ydgCyAEJqAMByAPLBKoE3AJP0EQrVQ2nNAtb0vVxnXkza9xPargrFQKfEC8KeoHoMzldRmcyeTE8g0qHy4X2XWW8pTJi9mgnujrX7ZqVun8IiNKx_m7wPriVgCTqqZi6kBRv2WLh0EFk7W6xrN7o1Utmn2Ti8MDBFU1JFD6lYB-v7q8cccCMx5GhEaBN7a3gNv0qFbLkQybgZEt1cfJ-r-sQ4U1FFjgdk8pOOj52fgEOSlun8PHX_lUscRgE5MNNCJwI7zhEii-ZZbpi1hsMS3-hqqSuE-OpQwv4uOww4gyFFx-dYZQsfr8AS5DjPBW75Jzo0thbz-6ZxSmuAUDdjHnyKYx1ZrQ2ZtBnhpxj5s1dm1X8vsZA2yNzFdWi8_q3t_Sih9y0Lp8DnqZBKlbaZP9Pn34GWxixILx06RmSe8sfcrxV_c-DWv7rKt6FGz90zpz7ntP4ejFXKXaWyEGQBpS2jMW3mIJrIVsn84LABIzgqp6dA6AGLoAHqom2pwGoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYHzICigI6AoBAsQmpQyZXKVlkvoAKAZgLAcgLAYAMAbgMAbgT5APYEw2IFAHQFQH4FgGAFwE&num=1&cid=CAASJeRo3VEbvvK2NzfgtepG9pLvuR1-DP5i4cVmlHUPZ8cRHj5K2hI&sig=AOD64_30hAQQIVJ-wSsN1r3EmseMv2XYvA&client=ca-pub-4455593405566238&nb=8&adurl=https://www.intellisenseinc.com/news-events/blog/6-water-level-sensors-for-communities-and-businesses/%3Futm_source%3Dgoogle%26utm_medium%3Ddisplay-prospecting%26utm_campaign%3Dwater-level-sensor-technology
https://adssettings.google.com/whythisad?source=display&reasons=AS7gl4IOoW8kbpTS8dxTq_50D6v7GYAYn3HRX4xqYstkd1PeKSb17Tx4w51zeRHfDCFiSV8e0I3N9hpPPWeeEdbGKHC4QdkOh_JAftZi8zgLD5D9CYRa8PcH3ZZeHOpK6uu6mYAmJlOzhSlJGl39TWiHzm8-NOjpXf8zAob7JOKw-JwgGmAIEK_OwnUkV8AhRiwIxl8HQO0-pPI-0_HZw8uVf0p412MMyHjQ-vCnPMLB7uQXgPfMaUXEGHpyFN5r9oZFVcSxVRNEHYLZwJjwUQvaCD_DPhd1t1ngw6KnWgXX-cPJBudoEWhUqVLU7qX9kb76WlAyRLMpHXusuiaGF-Ti82-pTxpfA0Bc4zMFo_Sidals_E4VUJAd9hk0jG7ZX26zJx4Zq8h8b3QnP9IaVoeeign1r8BVF_Z87hceoRks3_duxXfMgNxo_r-mOzef7t3womTRgG4QdpSgxVEnfP-88Khzl5uvJ5oER7ghNLQVNEbrozK1uxdx7rGgvAhAGO74Lbgo1pFfznQDHOnaQPjKZhr2_SpVojcXTxCDGnV_c9aMvIl0MiCMk1VgJaJ3h9rT7X6zy1XByEOiIXz22DGq8FTK7J9sK_HsSur0AQDR9dg7oeWFwoCJxace29StoGXt6m7igPVbwU43LZh9XmAup81Ct69t27lZXzC2PE2zZ_Tn0k9p60Hq9Sl-nIjGBH7_9zUUyPpRpx6SEvPxAHGuMHOQeq_kXRtg3LCXigACu-FJB9uJuU7f1gvlUPqPrtVXYd10UdpglN2nOASKku4OJx_HB6VoXGqygVsP5F8DzJyQGDsvM385wHKELEvKfOYio9mn6kav81VG5P3gwDgnX5i73BTTJCw7wogDc-wgKRgR-WBZm2D5YK8reJuI6_npK5DeYE2CDZhfTrcqWxpndPB3U7HONq1ilZWFjNMJjznb4AFiWYbPDqkXDqAsMA8jNmEil27qmjxKXk_b7IbbUkRTkf9twb-sLGYGAWwZpzt4-sptDW4m2q4Nfi8KVEr7QvB__UiX2IaAC7dxBIDfWLbNqKQNmDBDtrO7WCHcHv7N7nMWTa-QaHlg3oOsHR84afwN-kTBByVaq6k0rHJf7eh6wFjMXfCsclI6m8nC9JHL8g2qnDtVveeCLq-f6mCwQQsVhEoWUUxBXagsRBhPNgrqoVVjzvmGz6hPDzD6KvJGkaznw7l_5Yu01eKMoGNeJIwDteOgAMabVBfUgQk2sTmtwxNGgpgxKcwICPeecT-rmmbYjGIP88GLjQ4uZn3Y4T7IsRNULuYM4v_Y0rfVkAzKFzuNVgSywDKNEm5qZHu1wTHn15j_QEoVf6L2Nr-V1fQArmOmlSKKk2Zpw-o18Mdbu9FWSy3rVjWG65xCamyNwE2vL33Qqcm-pyd76qsx6tZAtvPkOGr0wFdyEgTXn80oIWkUAUDR1B_SazKF6i2WoquvR3ZbsE1OHVYahI0uJIVEGN_Btq_oOz0ZQw6ba0xORLzKpATYh74th1gK7bzJX_JLzYLp_LekBiMVwI25uCtxACWyktq_aJ-948SzClzudfUbDN7QHvb1m9Blv_LyvVEG-1_2UxaUmNXR4nE8KAquQmIekfXJhEE4BqOA_LGQYCFogQEE_p68Yvs7JRQNTtTsKxotoUtuNG2FzDemvxtEa8cKxb8wEJOUhR-KFs4-1ZVkyZzcBs1j0COHCTe02cjto_4sWDLt59UT-HJKZ4n4yklue-golr_VAV9ZXVTD6LYaIvhvaG8Rf2M0WdJP-Vj2zokg_-yrumFM3DLuZsrMr5kN8oqbKnkn8H06kqVuiZzBsU_yRNB-crM9mBtQzZYVCY48R4kigJBrpjVp8orgbSzR09wu

8/21/22, 11:47 AM

County Commissioners Ask Questions On Potential Bucks County Water & Sewer Authority Sale - LevittownNow.com

* In what way could the Bucks County Commissioners
retain a position of oversight and involvement so that
sewer ratepayer interests, as well as problems, are readily
attended to and resolved?

» Can the Authority continue to operate relying only on
income from its water operations?

» Will water rates need to increase to allow the Authority to
function successfully?

« It is our understanding that residents who are not
customers of BCWSA who choose to, or have to, connect
to the BCWSA sewer system are responsible for all costs
to do so. Whereas a private company, such as Essential
Utilities/Aqua Pennsylvania, is permitted to cover those
expenses for the resident. Is that accurate?

* Please detail the number of BCSWA sewer customers by
municipality, regardless of what County they are in.

» When calculating its number of customers, is BCWSA
including residents who pay their sewer bill to another
authority that handles conveyance, which then pays
BCWSA for treatment (i.e. Township of Falls Authority)?
» Will any rate freeze implemented by Essential
Utilities/Aqua Pennsylvania extend to bulk customers (i.e.
Township of Falls Authority) as well as to individual
ratepayers?

» For municipalities who sold their sewer operations to
BCWSA in recent years under the assumption that those
operations would stay under the control of a public entity,
does BCWSA have a plan to address any desire by those
municipalities to reacquire their systems?

« If so, what impact would that have on the negotiations
with Essential Utilities/Aqua Pennsylvania?

* Please detail the protections being put in place for the
current employees of BCWSA.

» What impact will there be on the pensions of current and
retired employees of BCWSA if the sale occurs and they
go from being employed by a public entity to a private
entity?

» Will Essential Utilities/Aqua Pennsylvania recognize all
the current bargaining units who represent current
employees?
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anyone, would have standing to challenge a sale on this
basis?

* Would the sale of the sewer system ultimately require a
vote of approval by the Bucks County Board of
Commissioners to be finalized?

» Why is Essential Utilities/Aqua Pennsylvania only
interested in the wastewater system and not the entire
authority?

» Was a valuation done of each system (water and sewer)
or both systems combined?

» What will become of the BCWSA if the sale is complete?
* Does BCWSA believe that it would be required to be
dissolved and recommissioned as a new entity only
dealing with water? With references to statute and/or
caselaw, please provide a legal basis for BCWSA’s
opinion.

* Please share feedback received by BCWSA from the
public regarding the proposed sale (e-
mails/correspondence/public comments).

* When and where will additional public
events/townhalls/open houses be held?

» What is the likelihood of the PUC approving the
dissolution of the BCWSA and allowing the county to
create a new authority with additional purposes?

» Can you provide us a specific historic example of when
the PUC approved the sale of a water and sewer authority,
the dissolution of that authority and then granted the
creation of a new authority for a different purpose?

* Are there examples of the PUC approving such a split in
the past (selling off one system but keeping the other)?
* Is there Pennsylvania caselaw on a like proposal?

* After a sale, would the remaining revenues in the
BCWSA account be expendable for a purpose other than
that for which the initial rate was collected? In other words,
can a rate collected for water and sewer in turn be used
for something like stormwater infrastructure or another
purpose under a new authority?

* In terms of working with the PUC on projects, rates, eftc.,
are there any advantages a public authority has over a
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County Commissioners Ask Questions On Potential Bucks County Water & Sewer Authority Sale - LevittownNow.com

» What would happen to that revenue if this sale goes
through?

» Why would Essential Utilities/Aqua Pennsylvania be
interested in purchasing a sewer system that, according to
reports, will require $245 million in repairs?

» Why does BCWSA think it is a wise idea to sell the
sewer system?

The remaining questions assume there is no sale of
the sewer operations:

» Has BCWSA projected forward, any amount of time, to
determine if sewer rates will need to be raised in the
future?

* If so, how many years forward has BCWSA projected
and what are the projected increases over that time?

» What sewer infrastructure projects would BCWSA need
to undertake in the next 10 years?

» What are the projected costs of those projects?

* How would BCWSA finance those projects?

» What, if any, impact would those improvements have on
sewer rates?

» Will BCWSA be mandating that customers who are not
currently connected to the BCWSA system connect to a
public sewer?

* If so, please detail what municipalities those customers
reside i those mandated connections will occur.

« It has been suggested that BCWSA needs more than
$245 million in sewer repairs.

* |s that accurate and will the authority be in the position to
be able to make the repairs?

» What kind of rate increase would be required to begin
and complete the aforementioned repairs? Would the
BCWSA consider floating a bond to make any necessary
repairs?
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Tom Sofield

Tom Sofield has covered news in Bucks County for 12
years for both newspaper and online publications. Tom’s
reporting has appeared locally, nationally, and
internationally across several mediums. He is proud to
report on news in the county where he lives and to have
created a reliable publication that the community deserves.

— Tom Sofield
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